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Abstract 

The International Financial Reporting Standards (IFRS) have been implemented by firms 

around the globe to make financial information internationally consistent and comparable. 

The newly established international financial reporting standard (IFRS-16, "Leases") 

requires recognition of certain old off-balance-sheet assets and liabilities resulting from 

operating leases under the International Accounting Standard 17 (IAS 17).  

The objective of this research aims to employ financial statement items and ratios to 

investigate how the new leasing standard IFRS-16 affected financial statements following 

its first implementation in January 2019. The transportation and storage sector, which the 

IASB's impact analysis identifies as one of the industries that would be impacted the most 

has been looked into in this context. This study covers firms included in the transportation 

and storage sector that are traded in BIST (Borsa İstanbul) as of 2020. 

Keywords: Bist; financial lease; financial ratios;  Ifrs-16; Ias-17; operating lease; 

transportation and storage sector;   



NOTE: This preprint reports new research that has not been certified by peer review and should not be used as established information 
without consulting multiple experts in the field. 

 

Yeditepe University Academic Open Archive 

INTRODUCTION 

Leases are classified as either financial as well as operational. All risk and revenue are 

passed towards the lessee in financial leasing, meanwhile, the risk and return maintain with 

the lessor in operating leasing. As a result, IAS 17 Leasing Transactions Standard stated 

that assets and liabilities connected to financial leasing transactions should be accounted 

for in financial statements, however operating lease transactions ought not to be 

demonstrated in the financial statements (Gökgöz, 2019, p.320). Furthermore, because 

operational leasing contracts are not reported in the financial statements, consumers 

frequently are unable to obtain comprehensive and accurate accounting records 

(ISMMMO, 2019, p. 20).  

The overarching function of IFRS / IAS (International Financial Reporting Standards 

/International Accounting Standards) seems to be to improve the accuracy and consistency 

and quality of financial information, while also attempting to present accurate information 

to shareholders, creditors, and other users in order for them to make sound economic 

judgments (KGK, 2018, p. 5). The IASB (International Accounting Standards Board) 

carried out research in 2015 to assess the influence of operating lease contracts on the 

financial statements of 30,000 companies, and it has been obtained that now the total 

liability of 2.86 trillion dollars associated here to an operating lease wasn't really 

recognized in the financial statements. Similar fashion, the SEC (American Securities and 

Exchange Commission) assessed in 2005 that the obligations for operating leases that have 

not been represented in the financial statements of American business corporations were 

1.25 trillion dollars (Magli, et al., 2018, p. 77). Operating leases can indeed be a 

considerable amount, and the truth of the matter is that these obligations are not reflected 

in the financial statements allowing the firms' liabilities to be incorrectly analyzed for 

investors. Furthermore, significant assets that may produce revenue for renters are not 

documented in the financial statements (Gökgöz, 2019, p. 320; ISMMMO, 2019, p. 23). 

Following criticism among corporations, particularly airlines, transportation corporations, 

chain stores, and service-intensive organizations, the IASB launched an initiative to 

address weaknesses in the IAS 17 Standard and consider replacing it with the IFRS 16 

Leasing Standard. The new standard went into effect in January 2019. (ISMMMO, 2019, 

p.20). Accordingly, on January 1, 2019, the IAS 17 Leases Standard was replaced by the 
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IFRS 16 standard (Gökgöz, 2019, p. 320). Irrespective of whether a lease is a financial or 

operating lease, according to IFRS 16 Leases Standard, financial leasing agreements must 

be disclosed in the lessee's financial statements. In conformity with the newly in-

use standard, the right-to-use will be accounted for in the company's current financial 

statement as an asset itself, while liabilities resulting from the right-to-use will be reported 

in the financial statement as lease credit (Diaz and Ramirez, 2018, p. 106; ISMMMO, 2019, 

p. 23). This inclusion of operating leasing transactions as new assets and liabilities in the 

financial statements under IFRS 16 is anticipated to result in significant financial 

disparities (Diaz and Ramirez, 2018, p. 106). In particular, customers who commonly use 

financial leasing as a financing strategy may find the information about the potential 

financial effects of the new standard to be helpful. 

The objective of this research aims to employ financial statement items and indicators to 

investigate how leasing transactions affect financial statements following the 

implementation of IFRS 16. The transportation and storage industry, which the IASB's 

impact analysis identifies as one of the industries that would be most financially impacted, 

has been looked into in this context. This study covered firms from the transportation and 

storage industry that are traded in BIST (Borsa İstanbul) 

Related Literature 

Uygun, in his master’s degree thesis, concluded that as a result of the studies carried out 

within the scope of thesis research, the effect of TFRS-16 on the liquidity ratios is in the 

course of decreasing; the effect on the financial structure ratios is increasing in terms of 

leverage ratio and long-term liabilities-to-liability ratio, and decreasing in terms of short-

term liabilities-to-liability ratio; its effect on turnover ratios speed is in the direction of 

decreasing; its effect on the operating profit ratio is in the direction of increasing; the effect 

of financing expenses on the ratio of net sales is increasing; It has been determined that the 

result on other profitability ratios is two-way, the size of the operating lease transactions of 

the sector and companies is important in terms of the ratio/amount in terms of the direction 

of the effect, and the effect on the borrowing coefficient is in the direction of increase 

(Uygun,2019).  
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(Arslan, 2020) in their thesis found that it is expected that huge changes will arise in the 

financial statements of the companies that present their financial statements in line with 

IFRS for the 2019 accounting period, which will be published for the first time in 2020. 

For this reason, the financial statements of the companies picked from the aviation sector, 

in which operating leases are intense, for the 2019 accounting period with IFRS 16 applied 

and 2018 financial statements for which IFRS 16 has not been applied have been analysed 

comparatively. In addition, the changes in the financial statement ratios in the same years 

were examined. With the implementation of IFRS 16 Leases Standard, it has been 

determined that the fixed assets and liabilities amounts in the financial statements of the 

enterprises in general increase, their working capital decreases and the financial statement 

ratios are negatively affected (Arslan,2020).  

Dogus, (2020) in their study, the effects of the implementation of the IFRS 16 Standard 

and the changes on the financial statements have been tried to be clarified. The objective 

of the study is to reveal the growth in the assets and liabilities stated in the financial 

statements of the lessee companies that use their foremost assets through operating leases 

with the implementation of IFRS 16, and to reveal the degree to which this increase changes 

the financial indicators of the lessees through financial ratios. As an outcome of the study, 

it was realized that the IFRS 16 Standard affected the assets and liabilities the greatest, and 

in this situation, there was an increase in the fixed assets and long-term liabilities. In 

addition, while the IFRS 16 standard did not produce any change in the revenue and 

inventories of the sample enterprises, it was observed that there was a general decrease in 

the ratios presenting the liquidity of the enterprises (Dogus, 2020). 

Some other recent research on the influence of new standards found that as long as the 

present structure of lease agreements is sustained, the basic financial ratios would not 

completely alter. In other circumstances though, ROA and ROE will rise. Furthermore, it 

was determined that the effect of operational lease agreements may be kept acceptable by 

shortening the rental durations (Giner et al.,2019). 

Spanberger and Rista (2020) attempted to investigate the repercussions of IFRS 16 for 279 

publicly listed corporations in multiple industries in Sweden, utilizing financial 
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information and annotations published in 2020 for the period of 2019, because when the 

standard began to be put in place. They discovered a median of 4.7 percent (average) in 

total assets in their study. 10.1 percent rise; 9.5 percent (average 21.7 percent) rise in 

overall liabilities; 11.2 percent (mean 39.6 percent) expansion in EBITDA; 9.6 percent 

(average 22.3 percent) growth in debt/equity ratios; as well as 6.4 percent (average 9.9 

percent) decline in firm value/EBITDA ratio. Spanberger & Rista started to look there at 

developments in some of these measurements by sector, and ended up finding that perhaps 

the retail, hospitality industry, food, as well as education sectors, which had been 

categorized as consumption businesses, experienced much more shake-up, whereas the 

financial services, banking and property investment sectors, which have been grouped as 

financial services, realized the lowest rate (Spanberger and Rista 2020). 

According to Akdogan and Erhan (2020), financial leverage climbed in conjunction with 

the increasing in the company's current liabilities, as well as the asset turnover rate was 

higher as a consequence of the rise in total assets (Akdogan and Erhan 2020).  
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Scope of the Study  

The financial data of the firms in the BIST index from the transportation and storage sector 

were used in the scope of the investigation. The transportation and storage sector consists 

of 10 firms as of May 2020 which will be all included in this research according to their 

suitability. To assess the impact of IFRS 16 on all of the firms from the transportation and 

storage sector, enterprises evaluation is done on their financial statements and footnotes 

for the year 2019 when the new leases standard came into effect and a comparison is made 

between when IFRS 16 is applied and when IAS 17 is applied.  

Limitations of the Study 

1. Financial statements are acquired from publicly traded Turkish firms listed here on 

BIST. 

2. Companies that have no lease transactions are excluded from the research.  

4. The data collected for the study is restricted to firms operating in the "Transportation 

and Storage" sector on KAP as of May 2020. 

5. The research includes companies whose shares are traded in BIST and have reported the 

essential information on the impact of IFRS 16 in respective 2019 year-end (full year) 

financial information. 

6. Data and results are just as reliable and accurate as of the financial statements 

themselves. 

Research Data and Method 

The purpose of this study is to demonstrate the impact of the IFRS 16 standard on the 

financial statements and financial ratios of firms in the transportation and storage sector 

from publicly listed firms in Turkey. The IFRS 16 standard became effective on 16 April 

2018 by just being released in the Official Gazette under the number 29826, to be 

applicable for accounting periods commencing after 31 December 2018, and lessee firms 

used this standard in producing their financial statements for 2019. The consequence of the 
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standard has been highlighted in this study by evaluating the results of firms' financial 

statements in 2019 produced under IFRS 16 and then comparing in a case where IAS 17 

was used.    

 Research Data 

Within the scope of the research, the data to be analyzed were examined in two categories: 

  • Financial Statement Items 

  • Financial Ratios 

To assess the impact of the standard on financial statements items, the below indicators 

have been chosen from among the major items: 

  • Total Assets 

  • Total Liabilities 

  • Total Equity 

  • Period Net Profit 

Though since right-of-use assets and lease liabilities would be displayed in financial 

statements, the standard will now have a significant influence on total assets and total 

liabilities.  It would be another measure that should be directly influenced by the separation 

of lease expenditures, which were earlier reflected as operational expenses in EBIT, as 

depreciation and interest expenses, and even the premise that certain depreciation expense 

is included during this stage. The change in net income amount might vary depending on 

the lease portfolio arrangement and tax rate. As a logical consequence, because the term 

profit is the primary consideration that could trigger a change in total shareholders' equity, 

the change in total shareholders' equity could also be around the same as the variation in 

net profit value. These metrics were chosen for the study because they are widely 

acknowledged as primary measures in financial statements. 
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The below primary financial ratios have been proposed in order to monitor the influence 

of the standard on financial ratios, including at a minimum a single financial ratio among 

each performance category (liquidity, profitability, efficiency, and indebtedness). 

• Current Ratio (Current Assets / Current Liabilities) 

• Asset turnover (Revenue/ Assets) 

• Debt/Equity Ratio (Total Liabilities / Total Equity) 

• Return on Equity (Net Profit / Average Total Equity) 

• Return on Assets (Net profit / Total Assets) 

• EBITDA 

Though since alterations will emerge in the related metrics in the financial accounts, these 

calculations on financial ratios will also shift. As a result, financial ratios had been added 

to the original scope of the effect analysis in the study, and above selected financial ratio 

elements were derived mostly from areas of liquidity, efficiency, indebtedness, and 

profitability. 

Sample Selection 

The study's area comprises of firms from transportation and storage listed on BIST. The 

reason for selecting these corporations as the study set is to have exposure to thoroughly 

examined financial statements with the implementation of IFRS 16 as well as the sectoral 

representative qualities of these corporations. 

The financial statements, disclosures, and footnotes of 6 businesses in the Transportation 

and storage sector in the BIST, which also formed the study's scope, have been analyzed 

for the year 2019 - which was the first year of IFRS 16 implementation - through the use 

of the public disclosure platform www.kap.org.tr, and the implications of IFRS 16 when 

excluded and included are examined. 
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As an outcome of the sector inspections, it was concluded that there is 6 firms of the total 

10 firms had lease transactions and those firms did demonstrate the effect of IFRS 16 on 

the financial position statement and profit or loss statement in an understandable manner 

and clarity. Also, 2 firms from the sector did not have lease transactions while one of the 

remaining two firms is a lessor and the other one did not apply IFRS-16 at all, so they are 

kept out of the research scope.  

Table 1 transportation and storage sector firms 

ÇELEBİ HAVA SERVİSİ A.Ş. 

PEGASUS HAVA TAŞIMACILIĞI A.Ş. 

TÜRK HAVA YOLLARI A.O. 

GSD DENİZCİLİK GAYRİMENKUL İNŞAAT SANAYİ VE TİCARET A.Ş. 

TRABZON LİMAN İŞLETMECİLİĞİ A.Ş. 

DO & CO AKTIENGESELLSCHAFT 

Analysis of Data 

In the studies conducted in the literature, it has been estimated that one of the sectors that 

will be most affected by the IFRS 16 standard will be the retail sector. For this reason, in 

this study, an analysis was made on 10 firms that were classified as operating in the 

"Transportation and Storage" sector in KAP as of May 2020. As a result of the 

examinations made in the financial statements of the year 2019, in which IFRS 16 was 

applied for the first time, 6 companies have been identified that have disclosed the 

necessary detailed information about the effect of TFRS 16 regarding the analyzes to be 

made. Content analysis was applied to the 2019 reports of the 6 enterprises in question, the 

necessary information was classified, summarized and made suitable for analysis. 
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RESULTS  

Comparative Analysis of Financial Statements of Sample Firms in the Scope of IAS 

17 and IFRS 16 

When we look at the comparison of IAS 17 and IFRS 16 Standards of sample businesses 

operating in the Transportation and Storage sector, it is seen that there are changes in many 

financial statement items. With the implementation of the IFRS 16 Standard, the “assets” 

and “liabilities” reflected in the financial statements have increased. In addition, 

depreciation expense and interest expense related to lease liabilities, which occur with the 

right-of-use assets, have replaced rent expenses, which are included in a single item in 

operating expenses. The increase in liabilities caused the liquidity ratios to decrease and 

the financial structure ratios to increase. 

To begin the analysis with, assets of all companies have shown an increase in different 

levels. There was an increase of 24% for Çelebi Hava Servisi A.Ş., 130% increase for 

Pegasus Hava A.Ş., 123% increase for Turk Hava Yollari, an increase for GSD Denizcilik 

A.Ş, 2% increase for Trabzon Liman İşlet. A.Ş. and lastly 14% increase for Do & Co 

Aktiengesellschaft. From the above data is seen that the assets of airline companies have 

increased much higher when compared to the rest of the companies in the sample which 

supports the notion that airline firms have greater off-balance sheet activities. 

Similarly, liabilities of all companies have shown an increase to different extents. There 

was an increase of 39% for Çelebi Hava Servisi A.Ş., 175% increase for Pegasus Hava 

A.Ş., 125% increase for Turk Hava Yollari, 1% increase for GSD Denizcilik A.Ş, 5% 

increase for Trabzon Liman İşlet. A.Ş. and lastly 18% increase for Do & Co 

Aktiengesellschaft. Again, airline companies have shown greater increase from the other 

companies which indicates that they had much more off-balance sheet activities. 

For equities of the firms, the picture varied from one company to another where there was 

a decrease of 6% for Çelebi Hava Servisi A.Ş., 56% increase for Pegasus Hava A.Ş., 117% 

increase for Turk Hava Yollari, a decrease for GSD Denizcilik A.Ş, also a small increase 

for Trabzon Liman İşlet. A.Ş. and lastly 2% increase for Do & Co Aktiengesellschaft. 

Equities picture is less obvious than the assets and liabilities since a decrease or increase is 

not a uniform for all firms. However, attention must be given the fact that airline firms 

have shown a considerable increase in equities after the standard. 
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When it comes to the net profits of the companies, all the companies have experienced 

decrease in net profit apart from Pegasus Hava A. Ş. There was a decrease of 15% for 

Çelebi Hava Servisi A.Ş., 5% increase for Pegasus Hava A.Ş., 28% decrease for Turk Hava 

Yollari, 11% decrease for GSD Denizcilik A.Ş, 2% decrease for Trabzon Liman İşlet. A.Ş. 

and lastly 36% decrease for Do & Co Aktiengesellschaft.  
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Figure 1 Comparison of Financial Statements Prepared in accordance with IAS 17 
and IFRS 16 Standard (31.12.2019) 
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Figure 2 Comparison of Financial Statements Prepared in accordance with IAS 17 
and IFRS 16 Standard (31.12.2019) 

 

 

 

 

 

 

 

Financial 
Statements

TL With IFRS 16 Without IFRS 16 Number %
Total Assets 21,059,321,198  9,152,566,233    11,906,754,965  130% Increase
Total Liabilities 15,717,151,991  5,719,770,247    9,997,381,744    175% Increase
Total Equity 5,342,169,207    3,432,795,986    1,909,373,221    56% Increase
Revenue 11,025,224,523  11,025,224,523  -                         0%
Net Profit 1,334,567,915    1,275,362,905    59,205,010          5% Increase

Financial 
Statements

TL With IFRS 16 Without IFRS 16 Number %
Total Assets 248,931,000        248,005,000        926,000                0.4% Increase
Total Liabilities 108,469,000        107,444,000        1,025,000            1.0% Increase
Total Equity 140,462,000        140,561,000        (99,000)                 -0.1% Decrease
Revenue 41,285,000          41,285,000          -                         0%
Net Profit (5,745,000)           (5,120,000)           (625,000)$            -11% Decrease

Financial 
Statements

TL With IFRS 16 Without IFRS 16 Number %
Total Assets 7,853,600,000    6,874,840,000    978,760,000        14% Increase
Total Liabilities 6,366,820,000    5,417,530,000    949,290,000        18% Increase
Total Equity 1,486,780,000    1,457,310,000    29,470,000          2% Increase
Revenue 6,740,550,000    6,740,550,000    -                         0%
Net Profit (112,590,000)      (71,980,000)        (40,610,000)        -36% Decrease

Difference
Change

DO & CO AKTIENGESELLSCHAFT

PEGASUS HAVA TAŞ. A.Ş.
Difference Change

GSD DENİZCİLİK A.Ş.
Difference

Change
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Comparative Analysis of Financial Ratios of Sample Firms in the Scope of IAS 17 and 

IFRS 16 

After analyzing how financial ratios were impacted by the new lease standard, it is seen 

that there are some significant changes in key financial ratios where there was increase in 

some while others have decreased. 

Current ratio is one of the ratios where there was a decrease in all of the companies from 

the sector. There was a decrease of 11.6% for Çelebi Hava Servisi A.Ş., 32% decrease for 

Pegasus Hava A.Ş., 23% decrease for Turk Hava Yollari, almost 1% decrease for GSD 

Denizcilik A.Ş, 2.7% decrease for Trabzon Liman İşlet. A.Ş. and lastly 54% decrease for 

Do & Co Aktiengesellschaft.  

Also, return on asset ratio has shown mainly a falling pattern apart from two companies. 

There was a decrease of 31% for Çelebi Hava Servisi A.Ş., 54% decrease for Pegasus Hava 

A.Ş., 67% decrease for Turk Hava Yollari, 11% increase for GSD Denizcilik A.Ş, 3% 

decrease for Trabzon Liman İşlet. A.Ş. and finally 36% increase for Do & Co 

Aktiengesellschaft. 

Again, asset turnover ratio is one of the ratios that has shown a decrease in all of the firms 

in the sample. There was a decrease of 19% for Çelebi Hava Servisi A.Ş., 56% decrease 

for Pegasus Hava A.Ş., 55% decrease for Turk Hava Yollari, 0.3% decrease for GSD 

Denizcilik A.Ş, 1.5% decrease for Trabzon Liman İşlet. A.Ş. and finally 12% increase for 

Do & Co Aktiengesellschaft. 

Debt/Equity ratio on the other hand, is one of the ratios that has shown a increase in all of 

the firms in the sample. There was an increase of 47% for Çelebi Hava Servisi A.Ş., 76% 

increase for Pegasus Hava A.Ş., 4% increase for Turk Hava Yollari, 1% increase for GSD 

Denizcilik A.Ş, 4.7% decrease for Trabzon Liman İşlet. A.Ş. and finally 15% increase for 

Do & Co Aktiengesellschaft. 

Return on Equity ratio has decreased in all of the firms contrary to the above ratio. There 

was a decrease of 10% for Çelebi Hava Servisi A.Ş., 32% decrease for Pegasus Hava A.Ş., 

66% decrease for Turk Hava Yollari, 10% decrease for GSD Denizcilik A.Ş, 1% decrease 

for Trabzon Liman İşlet. A.Ş. and finally 34% increase for Do & Co Aktiengesellschaft. 

Lastly, EBITDA is also analyzed to understand if the expected changes occurred. EBITDA 

of the firms in the sector has increased in all of them. There was an increase of 5% for 
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Çelebi Hava Servisi A.Ş., 16% increase for Pegasus Hava A.Ş., 28% increase for Turk 

Hava Yollari, 6.4% increase for GSD Denizcilik A.Ş, 3% increase for Trabzon Liman İşlet. 

A.Ş. and finally 65% increase for Do & Co Aktiengesellschaft. 
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Figure 3 Comparison of Financial Ratios Calculated Using IAS 17 and TFRS 16 
Applied Statements (31.12.2019) 
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Figure 4 Comparison of Financial Ratios Calculated Using IAS 17 and TFRS 16 
Applied Statements (31.12.2019) 

 
 

After comparing financial ratios of the same year with IFRS-16 and without IFRS-16, trend 

analysis of financial ratios over four years is conducted to gain full picture and see how the 

financial ratios have changed over the 4-year period. 

In the above comparison, we observed that Current Ratio has decreased for all the firms 

from the sample. Instead, if we look at the trend of Current Ratios for firms over the years, 

we can see that current ratios of all firms have decreased in year 2019 when compared to 

their preceding years in 2017 and 2018 apart from Trabzon Liman Islet.A.s. and Pegasus 
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Hava Tas. A.S. This is consistent with the results from the comparison analysis where only 

Trabzon Liman Islet.A.s. and Pegasus Hava Tas. A.S. are outliers. 

Again, Return on Assets ratio has shown a decrease for the most companies in the above 

comparison. After further looking at the trend of the Return on asset ratio over four-year 

period, it can be seen that Return on Asset ratio has decreased in 2019 when compared to 

the previous years in 2017 and 2018 apart from one company. This result is also in line 

with our above results from comparison analysis where there was an overall a decrease for 

firms. 

Asset Turnover ratio has shown a decrease in the above comparison analysis where with 

IFRS-16 and without IFRS-16 are compared. Also, the same has happened where a 

decrease has happened in 2019 compared to the preceding years in our trend analysis over 

the four-year period for all the companies from the sample. This further strengthens the 

results from the comparison analysis. 

 

For Debt/Equity ratio, it is one of the ratios that the effect of IFRS-16 has resulted in an 

increase for all the companies from our sample when compared in 2019. Also, when looked 

at the trend analysis, the situation is not clear as it is in the above comparison. It seen that 

while three of the firm’s Debt/Equity ratio has increased in 2019 compared to the preceding 

years and on the other hand three companies has shown a decrease in 2019. 

Finally, in the above comparison of effect of IFRS-16 on Return on equity, there has been 

a decrease for all the firms from the sample. Similar to the Debt/Equity ratio, Return on 

Equity ratio in trend analysis over the four years has shown an increase in 2019 for some 

firms when compared to the preceding 2017 and 2018 while the was a decrease in other.  

Overall, financial ratios of the firms from the sample in the trend analysis over the four 

years has increased or decreased in consistent with comparison analysis where financial 

ratios in 2019 are compared when IFRS-16 applied and when not applied. 
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Figure 5 Trend of Financial Ratios of the Sample Companies 
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Figure 6 Trend of Financial Ratios of the Sample Companies 

 

DISCUSSION 

Today, the leasing mechanism has evolved into a significant financing instrument for 

companies, and its effectiveness has rapidly expanded even more in the fast-booming and 

developing corporate sector. Because companies frequently undertake leasing to acquire 

assets, the accounting and reporting process of leasing transactions has indeed evolved into 

one of the key tasks undertaken by companies. 

IAS 17 Lease Transactions Standard, which had been in application since 2006, was 

abolished in January 2019 and substituted with IFRS 16 Leases Standard. The implications 

of this shift on the financial ratios of firms in designated industries traded on BIST were 

looked into in this research. 
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IAS 17 distinguishes between financial and operational leases for the lessee and keeps track 

off-balance-sheet transactions resulting from operational leases. IFRS 16, on the opposite 

side, has ended this separation in the context of the lessee and has acknowledged all lease 

transactions as financial leasing transactions (with the sole exception of leases with such a 

duration of 12 months or less and small-value leases) and that it has tried to bring the assets 

and liabilities emerging from this transaction further into the balance sheet. 

Many factors contributed to the successful replacement of IFRS 16 from IAS 17. As a 

result, the reality that firms with operational leases manage their assets and liabilities 

originating from this transaction off-balance sheet presented a stumbling block to analyzing 

companies' true liability. Furthermore, depreciation and financial expenses associated with 

these transactions are not shown in the income statement. These circumstances lead firms 

with operating leases to be viewed differently than they would otherwise be. With the 

implementation of IFRS-16, organizations will be able to produce more transparent and 

accurate financial information. As a result, appropriate users will be able to achieve more 

accurate performance criteria. 

With the implementation of IFRS 16, formerly off-balance-sheet assets and liabilities 

would be recognized in the balance sheet and, in consequence, indirectly in the 

comprehensive income. This will bring about significant shifts, particularly in industries 

that rely heavily on leasing transactions (both financial and operational). 

For quite a long period, the IASB has been assessing which industries may be strongly 

affected. It has published the findings of its impact study report. As an outcome, it has been 

predicted that the aviation, retail, travel, and transportation sectors will be the most 

impacted. Telecommunications, energy, media, distribution, information technology, and 

health care will also be affected, albeit to a lesser extent compared to the first category. 

In this study, an analysis was made on 10 firms that were classified as operating in the 

"Transportation and Storage" sector in KAP as of May 2020. As a result of the 

examinations made in the financial statements of the year 2019, in which IFRS 16 was 

applied for the first time, 6 companies have been identified that have disclosed the 

necessary detailed information about the effect of TFRS 16 regarding the analysis to be 
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made. Content analysis was applied to the 2019 reports of the 6 enterprises in question, the 

necessary information was classified, summarized, and made suitable for analysis. 

Financial statement items such as total assets, total liability, total equity, and net profit were 

chosen for the analysis along with financial ratios including current ratio, asset turnover, 

debt/equity, return on equity, return on assets and EBITDA. The study will contribute to 

the effect of the new standard IFRS 16 on this specific sector in the literature  

CONCLUSION 

In the study, it was concluded that after the application of IFRS 16 the financial statement 

items of transportation and storage sector firms were impacted as follows; an increase in 

the total assets, an increase in the total liabilities, total equity varied as it increased in the 

most of the examples, while there was a decrease in the net profit of the companies. 

Additionally, financial ratios were impacted as follows, after the new standard IFRS 16, 

debt/equity and EBITDA ratios have shown an increase in all of the firms. While on the 

contrary, liquidity and profitability ratios such as current assets, return on asset, asset 

turnover and return on equity have decreased for all examples. 

Above finding are largely consistent with studies in the literature about this topic as 

companies' indebtedness may increase as a result of the implementation of IFRS-16. 

Considering right-of-use assets include operational leases, total non-current assets would 

then start rising. In another phrase, both the assets and liabilities of businesses will expand. 

Nevertheless, there won't be any impact on the asset's current assets component. The 

increase in the total equity in some cases is parallel to that increase in the total assets. An 

increase EBITDA and decrease in net profit is expected after the implementation of IFRS 

16.  

Once IFRS-16 is viewed properly, treating all leasing agreements as financial leasing for 

the lessee might pose a hardship for firms in the immediate term, but should bring 

convenience in the long run. On the opposing aspect, this arrangement is crucial for the 

purpose of delivering a financial statement to users with more transparent and accurate 

information. 
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